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Independent Auditors’ Report

The Shareholders

Kuwait & Gulf Link Transport Company K.5.C. (Closed)
State of Kuwait

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Kuwait & Gulf Link
Transport Company K.S.C. (Closed) (the Parent Company) And its Subsidiaries (together
referred to as "the Group") which comprise the consolidated balance sheet as at December 31,
2006, and the related consolidated statements of income, changes in equity and cash flows for
the vear then ended, and a summary of significant accounting policies and other explanatory
notes.

Management’s Responsibility for the Consolidated Financial Statements

The Parent Company's Management is responsible for the preparation and fair presentation of
these consolidated financial statements in accordance with Intemational Financial Reporting
Standards. This responsibility includes designing, implementing and maintaining internal
control relevant to the preparation and fair presentation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error, selecting and applving

appropriate accounting policies, and making accounting estimates that are reasonable in the
circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. We conducted our audit in accordance with International Standards on Auditing.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the consolidated financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditors” judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
asscssments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Parent Company’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.



Ovpinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group - as at December 31, 2006, and its consolidated
financial performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards.

Other legal and regulatory requirements

Furthermore, in our opinion proper books of account have been kept by the parent Company
and the consolidated financial statements together with the contents of the report of the board of
directors relating to these consolidated financial statements, are in accordance therewith. We
further report that we obtained all the information and explanation that we required for the
purpose of our audit and that the Consolidated financial statements incorporate all information
that is required by the Commercial Companies Law of 1960 as amended, and by the Parent
Company’s Articles and Memorandum of Association, and stock taking was duly conducted in
accordance with recognized practices, to the best of our knowledge and belief , no violations of
the Commercial Companies Law of 1960 nor of the Parent Company’s Articles and
Memorandum of Association have occurred during the vear ended December 31,2006 that
might have had a material effect on the business of the Group or on its consolidated financial
position.
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Exhibit - A
Kuwait and Gulf Link Transport Company
K.S.C. (Closed) and Subsidiaries
State of Kuwait

Consolidated balance sheet as at 31 December 2006
“All amounts are in Kuwaiti Dinar”

Note 2006 2005
Assets
MNon-current assets
Property, plant and equipment 3 99.061,677 2 818,674
Intangible assets 4 868,243 9N2.227
Investment property 5 2,510,000 24,810,001
Investment in associates 6 18,086,862 11,456,591
Investment in unconsolidated subsidiaries 7.2 1,781,583 7,067,350
Investment in joint venture g 243,876 243,876
Investments available for sale 9 4,488,970 6,004,101
Total non-current assets 127.041,511 133,312 820
Current assets
Inventory and spare parts 1,696,373 1,633,169
Receivables 10 20,464,003 11,926,938
Due from related partiecs 11 15,692,796 287,694
Other debit balances 12 8,001,539 7.888.717
Cash and cash equivalents 13 4,783,845 5.386.676
Total current assets 50.638.556 27,123,196
Total assets 177,680,067 160,436,016
Equity and liabilities
Equity
Share capital 14 15,465,752 13,255,256
Treasury shares 15 (1,592,588) (1,592,588)
Share premium 16 25,284,528 23,351,212
Statutory reserve 17 7,125,786 4,392 944
Voluntary reserve 18 7,125,786 4,392,946
Foreign currency translation reserve {141,036) (141,038)
Employee stock option reserve 19 637,911 414,778
Curnulative changes in fair value (2,307,513) (386,989)
Retained earnings 17,048,582 23,156,504
Equity attributable to shareholders’ of the parent company 68,647,208 67,047,029
Minority interest 499,502 125,888
Total equity 69,146,800 67,172,917
Liabilities
Mon-current liabilities
Provision for employees’ indemnity 1,664,401 1,473,972
Bonds issued 20 - 6,000,000
Won-current portion of term loans 21 37,022,035 12,351,784
Non-current portion of Murabaha payable 22 5,514,309 7.213 487
Total non-current liabilities 44,500,745 27.539,243
Current liabilities
Current portion of term loans 21 34,198,354 30,035,559
Current portion of Murabaha payable 22 3,752,160 9218310
Bonds issued 20 6,000,000 -
Payables 7,329,497 8,512,465
Due to related parties 11 557462 . 1,522,842
Cither credit balances 23 10,816,480 10,124,637
Bank overdraft 24 1,378,569 6,310,043
Total current liabilities 64,032,522 65,723,856
Total liabilities 108,533,267 93,263,099
Total equity and liabilities 177,680,067 160,436,016

The accompanying notes n integral part of these consolidated financial statements.

Dr. Hussain J. Al-Sayegh
Vice Chairman




Kuwait and Gulf Link Transport Company

K.5.C. (Closed) and Subsidiaries
State of Kuwait

Consolidated statement of income for the year ended 31 December 2006
“All amounts are in Kuwaiti Dinar™

Exhibit- B

Operating income
Operating cost

Gross profit

Gain on disposal of business operation to an associate
Gain on dilution of shareholding in subsidiary
Realized gain from investments available for sale
Profit share from associates

Unrealized gain from investment property

(loss) / Profit on sale of fixed assets

Other income
Total income

Expenses and other charges

Staff costs

General and administrative expenses

Depreciation

Provision for impairment of receivables
Financing costs

Contribution to Kuwait Foundation for the
Advancement of Sciences (“KFAS”)
Board of Directors’ remuneration
Mational Labour Support Tax

Total expenses and other charges

Net profit for the year

Net profit for the year attributable to:
Shareholders of the parent Company
Minority interest

Earnings per share (Fils)
Diluted Earnings per share ( Fils)

Note

25

26

27

28

30

2006 2005
52,823,627 40,753,863
(41,486,984)  (24.616.178)
11,336,643 16,137.685
2 2,078,354
24,006,722 143,222
35,000 1,236,040
3,603,207 1,429,140
" 6.655.481
(604,570) 32,906
1,424,681 3,613,685
39,801,683 31,326,513
4,311,368 2,271,047
4,289,836 3,290,340
617,380 683,260
523,478 675,000
2,708,817 873,643
219,473 211,061
220,000 168,000
682,348 523,365
13,572,700 8.695,716
26,228,983 22,630,797
26,206,583 22,645,511
22,400 (14,714)
26,228,983 22,630,797
171.52 166.54
171.16 164.81

The accompanying notes are an integral part of these consolidated financial statements.
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Exhibit - C
Kuwait and Gulf Link Transport Company
K.5.C. (Closed) and Subsidiaries
State of Kuwait
Consolidated statement of changes in equity for the year ended 31 December 2006
“All amounts are in Kuwaiti Dinar"
Total equity
altributable
o the
Foreign sharcholder
CUTTENCY Employees Cumulative s of the
Share Treasury Share Statutory Valuntar translatio stock option changes in Retained parent Minarity
capdtal shares premium reserve ¥ Feserve 0 reserve FESCIVE Tair value Earnings company Interest Taotal equity
Balance at December 31, 2004 10,481 625 - 7,986,000 2038,152 2,038,152 (141,0386) . 141,700 6,268,744 28,813,337 140,602 28,053 939
Issue of bomes shares 1,048,163 - = - - - - - (1.048,163) - - =
Tsgue of new shares 1,729,468 - 15,565,212 - - - - - 17,294 680 - 17,294 680
Purchase of treasury shares . {1,592,588) : : : : g ‘ {1,592,528) i {1,592, 588)
Employees Stock Option - - - - - - 414,778 - - 414,778 - 414,778
Changes in  fair value of
imvestments available for sale - - - - - - - (528 689) = (528 689) - (528 689)
Total  profit  recognized
directly in equity 5 : y : 2 : : ($28,689) : (528,689) X (428,680)
Met profit for the year : : - . . . ‘ = 22,645,511 22,645,511 (14,714) 22,630,797
Total recognized profit for the
year - - - - - - {528,68%) 23.645,510 22,116,822 (14,714) 12,102,108
Transfer 1o reserves . - - 2,354 T4 2354, 794 - - - {4,700, S88) - - -
Balance at December 31, 2005 13,259, 356 (1,592 548) 23,351,212 4,392 96 4,392 046 (141,0046) 414,778 (186,987) 21,156,504 67,047,029 125 8BS 67,172,917

The accompanying notes are an-integral part of these consolidated financial statements.




Kuwait and Gulf Link Transport Company

K.5.C. (Closed) and Subsidiaries

State of Kuwait

Consolidated statement of changes in equity for the year ended 31 December 2006

EAN amonnts are in Kuwaiti Dinar®

Exhibit - C

Balance 3 December 31, 2005
Issue of bonus shares

Issne of new shares

Employees Siock Option
Purchase of ireasury shares
ESOF Reserve

Met change i minority infterest
Changes  in  far  wvalue of
investmams available for sale
Drividends

Todal profit recognized directly
in equity

Met profit for the year

Todal recognized profid for the
year

Transfer to reserves

Balance at 31 December 2006

Tartal equity
attributable
Fereign to the
currency sharehalder
translati Employees Cumulative 5 of the
Share Treasury Share Statutor Voluntar an stock optian changes in Retained parent Minority
capital shares premisum ¥ reserve ¥ reserve reserve reserve __Hair value Earnings COm ALY Interest Total equity
13,259,256 (1,592, 588) 23,551,212 4,392 96 4,397 946 (141,034) 414,778 {386, 589) 23,136,504 67,047 029 125 808 67,172,917
2,013,896 . - - - - - - (2,003, 896) - . -
192 600 1,733,316 - - 1,025 916 - 1,92 5."J'IE:
- - - 113,133 223,133 - 223,133
- - - - 351,304 351,304
- - - (1.,5920,524) . (1,920,524) {1,920,524)
o . - s . (24,834,929) (24,834, 929) [24,834,929)
- - - {1,920,524) . (1,920,524) (1,920,324
= - - 26,206,583 26,206 583 22 400 26,228 983
2 4 - - - - {1,520,524) 26,206,583 24,286,059 22,400 24,308 459
- . 2,732,840 2,732,840 - - - 15,465 650) - iee J
15,468,752 (1,592,558) 15,284,528 1,125,786 7,125,786 (141,0346) 637,911 17,048,582 68,647,208 490,592 9, 146,400

The accompanying notes are an integral part of these consolidated financial statements.



Kuwait and Gulf Link Transport Company
K.5.C. (Closed) and Subsidiaries
State of Kuwait

Consolidated balance sheet as at 31 December 2006
“All amounis are in Kuwaind Dinar™

Exhibit - D

Cash flows from operating activities

Met profit for the year

Adjustments:

Depreciation

Amortization

loss/ (Gain) from disposal of property, plant and equipment
Unrealized gain from investment property

Income from associates

Provision for employees® indemnity

Provision for impairment of receivables

Finance costs

Transfer of investment in subsidiary to associate
Employee stock option reserve

Unrealized gain on issue of dividends

Net profit before working capital changes
[nventory and spare parts

Receivables

Due from related parties

Other debit balances

Payables

Due to related parties

Other credit balances

Cash from operations

Payment of employees’ indemnity

Net cash from operating activities

Cash flows from investing activities

Purchase of property, plant and equipment

Increase in intangible assets

Proceeds from sale of property, plant and equipment
Proceeds from dilution of shareholding in subsidiary
Increase in investments properties

Purchase of investments available-for-sale

Met investment in associates

Decrease/(increase) in investment in unconsolidated subsidiary
Investment in joint venture

Net cash used in investing activities

Cash flows from financing activities

Proceeds from share capital increase

Purchase of treasury shares

Proceeds from share premium

Dividends paid

MNet receipt of term loans

Murabaha payable

Bank overdraft

Security against Murabaha payable and bank guarantees (net)
Change in minority interest

Interest paid

Net cash (used in) from financing activities

Met increase/{decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

The accompanying notes are an integral part of these consolidated financial statements.

2006 2003
26,228,983 22,630,797
11,138,201 6,498,443

20,000 24,800
604,570 (32,906)

- (6,655,481)
(3,603,207) (1,429,140)
403,629 159,489
523,478 675,000
2,708,817 873,643
(17,252,751) (3,629,490)
223,133 414,778
(2,688,819) s
18,306,034 19,529,933
(63,204) 872,158
(8,815,542) (5,375,243)
1,457,581 366,816
(47,797) (4,126,743)
(1,182,968) 5,647,090
4,272,742 1,412,302
363,207 4,834,606
14,290,053 23,160,919
(213,200 (20,924)
14,076,853 23,139,995
(30,837,197) (49,993,025)
(201,016) (660,968)
2,065,278 3,894,152
17,252,751 1,639,282
. (15,644,520)

(405,391) (2,504,711)
(3,027,063) (1,269,938)
6,276,617 (7,067,350)

- (55,205)
(8,876,021) (71,662,283)
192,600 1,729,468

. (1,592,588)

1,733,316 15,565,212
(22,146,110) (84,358)
28,333,046 25,525,292
(6,865,328) 2,043,984
(4,931,474) 5,414,413
1,200,600 (1,200,600)
351,304 A
(2,405,994) (1,284,394)
(4,538,040) 46,116,429
662,792 (2,405,839)
4,121,053 6,526,912
4,783,845 4,121,053




